Allocated pension calculator

An allocated pension (or allocated annuity) is one of the products you can buy with your super when you retire. Like super, you will pay fees to the super fund or life insurance company that sells you the allocated pension or annuity.

The FIDO allocated pension calculator shows the effect on your account and income of choices you may be able to make about fees and switching your investment strategy. Fees and investment strategies will usually have the greatest impact on how much you can draw out and how long your allocated pension lasts.

Using the calculator
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	Click the Excel icon to open the calculator, then save it to your hard drive.The latest version of the calculator is version 1. 
	




	2
	Download our Guide to the allocated pension calculator (PDF file, 158 KB). This guide: 

· briefly explains how allocated pensions work 

· tells you about how the allocated pension calculator works 

· takes you through all the details in case you want to know why it gives you certain results 

· contains some tips about choices you may be considering.

You may prefer to print the guide and refer to it as you use the calculator. The guide will make more sense if you try various options on the calculator as you read about them.



Where to find information you need for the calculator
You will need: 

· your latest member statement (or annual benefit statement) and 

· the most up-to-date product disclosure statement for the allocated pension(s) you are considering. 

Your super fund's website may contain the latest version of these documents. 

A model, not a prediction
The calculator lets you test, or model, how your choices may affect your super over the longer term. 

It cannot predict how your allocated pension will actually work out, which will depend on: 

· your personal circumstances, including unexpected events in your life. The calculator assumes you take out steady, predictable income payments, without taking out lump sums. 

· unpredictable external factors you cannot control, such as investment earnings, tax and inflation. The calculator assumes those factors will operate at set, steady rates for as long as you remain on the allocated pension. 

· your personal tax and social security situation. In retirement, these issues can be very important, but also quite complex. For simplicity, the calculator ignores them. 

Even if events turn out differently from what's assumed, these assumptions are essential so the calculator can show the effect of things you may be able to control, such as choosing a low-fee fund.

Consider your own circumstances carefully when using this calculator. You might need expert, licensed advice on retirement planning.
